
 
 

 

PROMOTION OF ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS (SUMMARY 
OF SFDR ARTICLE 8 PRE-CONTRACTUAL DISCLOSURE) 

What environmental and/or social characteristics are promoted by NTT UD REIT Investment 
Corporation. (“NUD”)?  

NUD and NTT Urban Development Asset Management Corporation (“Asset Manager”) 
(hereinafter referred to collectively as “we,” “us” or “our”) endeavor to uphold our corporate social 
responsibility (“CSR”) through our business operations, pursuant to the CSR vision established by NTT 
Urban Solutions, Inc., the ultimate parent of the NTT Urban Solutions Group to which the Asset Manager 
belongs. We believe that consideration of environmental, social and governance (“ESG”) factors is a top 
priority matter in our efforts to meet our investors’ interests over the medium to long term, and we work to 
incorporate ESG consideration in all aspects of our real estate investment and management operations. 
Accordingly, we established a sustainability policy in 2021 and manage our portfolio based on this policy. 

What sustainability indicators are used to measure the attainment of the environmental or social 
characteristics promoted by NUD? 

We use the following indicators to measure the attainment of the environmental or social 
characteristics we promote: 

 Sustainability certifications: To track the environmental performance of our properties, we rely on 
certifications issued by third-party organizations such as the Comprehensive Assessment System for 
Built Environment Efficiency (“CASBEE”) certification, Development Bank of Japan (“DBJ”) Green 
Building certification, Building-housing Energy-efficiency Labeling System (“BELS”) assessment, 
Low-Carbon Model Building Benchmark and other equivalent certifications. As of December 31, 2021, 
60.6% of our properties were certified by these certifications based on acquisition price.  

 GRESB Real Estate Assessment and Rating. Established by European pension fund groups, the Global 
Real Estate Sustainability Benchmark (“GRESB”) is a benchmark for measuring real estate companies’ 
and institutional investors’ commitment to sustainability. Leading European, U.S., and Asian 
institutional investors use this benchmark in selecting investment targets. In the 2021 GRESB Real 
Estate Assessment, we acquired the “Green Star,” which is the highest rating and is given based on 
evaluation of the management component, which evaluates policies and organizational structure for ESG 
promotion, and the performance component, which assesses environmental performance and tenant 
engagement of properties owned, for the fifth consecutive year. In addition, also in 2021, we received 
the “4-Star” GRESBE Rating, which is an overall rating given based on the global ranking, out of the 
maximum rating of five. We also received the A rank, which is the highest rank, regarding the GRESB 
Disclosure Assessment due to our eminent information disclosure in 2021.  

What investment strategy does NUD follow?  

 We primarily invest in office buildings and residential buildings located in metropolitan areas to 
achieve stable growth and stable revenues. 

Green finance refers to financing with loans obtained or securities issued for the purpose of 
acquiring assets needed for green projects (environmentally friendly investments and/or projects). In general, 
green finance is conducted in accordance with the Green Bond Principles stipulated by the International 
Capital Markets Association. Our green finance framework consists of green bonds and green loans where 
proceeds obtained through green finance are allocated as funds for acquiring assets that meet the eligibility 
criteria or refinancing for funds to acquire such assets. As of December 31, 2021, we had issued ¥5.2 billion 
in green bonds under our green finance framework. 



 
 

 

What is the policy to assess good governance practices of the investee companies and NUD? 

NUD invests directly or indirectly through trust beneficiary interests in real estate and real estate-
related assets. Therefore, due diligence review (including the assessment of good governance practices) in 
relation to investee companies is not applicable. 

While there is no third-party rating used for assessment of NUD’s governance practices, NUD and 
the Asset Manager have introduced the following measures to assess and enhance NUD’s governance 
systems: internal audit system, restrictions on related-party transactions, adoption of performance-linked 
asset management fees, and reinforcement of corporate governance by means of compliance training and 
disclosure of our decision-making process. 

What is the asset allocation planned for NUD?  

As of February 28, 2022, 60.6% of the properties in the portfolio were certified by CASBEE, DBJ, 
BELS or Low-Carbon Model Building Benchmark. 

REMUNERATION AND SUSTAINABILITY RISKS (SFDR ARTICLE 5 DISCLOSURE) 

The Asset Manager has a remuneration policy in place which aims to support its strategy, values 
and long-term interest, including its interest in sustainability. The Asset Manager’s remuneration policy is 
consistent with the integration of sustainability risks, as follows: 

 Employees of the Asset Manager receive remuneration according to their occupation, 
responsibilities, skills, education, experience, age, including, in some cases, contribution to 
sustainability targets. 

 Remuneration, methods of calculation and payment, timing of payment, and increases in 
remuneration are determined according to the Asset Manager’s compensation rules, which are 
established based on statutory requirements. 

 Remuneration for employees consists of annual salary (which is comprised of base salary and 
service allowance), overtime allowance, housing allowance, remote work allowance, cost of living 
allowance, commutation allowance and twice-a-year bonus. Employees may receive increases or 
reductions of their remunerations based on, in some cases, contribution to sustainability targets.   

 Each employee may receive bonuses twice a year. Such bonus may be increased or decreased 
depending on the Asset Manager’s performance, including with respect to sustainability targets. 

 


